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PRESS RELEASE 


St. Lawrence Cement Co, reports profits on operations for 
ting second-quarter of 3,3 miliiuon dvellars compared to Z2,é 
million dollars for the same quarter in-1974, Profits for 
the first six months of 1975 wené 1.9. million)compared to 
~3 mil n dollars for the same period in 1974, excluding 
“an extraordinary profit of $278,000.00 in 1974 on disposal 
of land, Earnings from operations per share for the six 
months ending June 30, 1975 were .69¢, compared to ,85¢ 
for the same period in 1974, ares ae 


Sales of 64,1 mitiion dollars were attained in the first 
six months, compared to Eo.o ma tttomileast year, “The stib-= 
stantial increase in sales is largely attributable to the 
bhuoyant economy in Montreal, 


Management expects a continuation of a favourable trend for 
the second half of the year and profits for the full year 
to show an improvement over Gy eee 


7. J. Giasson, President 
Vil yest 975 
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St. Lawrence Cement Co. 


HEAD OFFICE 
50 Place Cremazie West, Suite 1024, 
Montreal, Quebec H2P 2T7 


CEMENT PLANTS 


MISSISSAUGA, ONT. VILLENEUVE, QUE. 
Georges Zulauf, Jean-Louis Carmichael, 
Manager Manager 


CEMENT DISTRIBUTION CENTRES 


Mississauga, Ont. Villeneuve, Que. 
London, Ont. Ville LaSalle, Que. 
Ottawa, Ont. Longueuil, Que. 
Sudbury, Ont. Moncton, N.B. 
Thunder Bay, Ont. Buffalo, N.Y. 


Elizabethtown, N.Y. 


WHOLLY-OWNED SUBSIDIARY COMPANIES 


ONTARIO QUEBEC 
Dufferin — Construction Division Demix — Concrete Division 

W. R. McKenzie, President C. Bays, General Manager 
Dufferin — Aggregates Division Demix — Aggregates Division 

F. J. DeWitt, President J. C. Lemieux, General Manager 
Dufferin — Concrete Products Group: Demix — Construction Division 

R. J. Tweedy, President J. Lamy, General Manager 


Toronto Division 


G. Woolgar, General Manager Vibrek Inc. — Prestressed Concrete Plant 


P. Viger, President 
Hamilton Division 
D. Parks, General Manager Quebec Ready-Mix Inc. 


P. Viger, President 
Ottawa/Hull Division g 


G. Archambault, General Manager Dufour Ready-Mix Inc. 


: Spare P. Parent, President 
Barrie/Northern Division 


J. McQueen, General Manager Levis Ready-Mix Inc. 
R. Gagnon, General Manager 
H. Boehmer & Co. Ltd 


M. R. Good, President 


McCowan Mobile Mix Ltd. 
P. McCowan, President 


Transit Mixed Concrete 
M. Chitty, General Manager 


Highlights — 1975 


1975 1974 
$ $ 
EARNINGS 
Net sales 178,466,000 148,021,000 
Cash flow 24,851,000 22,803,000 
Depreciation and depletion 11,733,000 10,348,000 
Income taxes 9,781,000 7,469,000 
Net earnings — 
— before extraordinary items 11,918,000 9,023,000 
— after extraordinary items 12,660,000 9,480,000 
VALUES PER SHARE 
Net earnings — 
— before extraordinary items 4.30 3:25 
— after extraordinary items 4.57 3.42 
Cash flow 8.96 8.22 
Dividends 1.00 0.80 
Book value 20.60 17.03 
OTHERS 
Net additions to fixed assets 11,734,000 16,834,000 
Working capital 3,304,000 1,638,000 
Annual cement capacity in tons 2,600,000 t. 2,600,000 t. 
Scope of Operations 
2 Cement manufacturing plants 10 Crushed stone quarries 
11 Cement distribution centres 2 Sand pits 
45 Ready-mix concrete plants 2 Concrete block plants 
5 Asphalt plants 1 Prestressed concrete plant 
2 Road building and 11 Building materials centres 
industrial paving enterprises 4 Fuel oil distribution centres 


7 Lumber distribution centres 


Sales Earnings per share 
(In Millions) (In Dollars) 


45.1 45.4 49.4 


6655 67,7 (68) {690 70M fal) 72 873) a 4a 


Note: Years 1966 to 1972 restated to reflect 3 for 1 stock split in 1973. 


Directors’ Report 


To the Shareholders 
of St. Lawrence Cement Co. 


The Board of Directors is pleased to submit 
the annual report of your Company together 
with the report of your Auditors for the year 
ended December 31, 1975. 


Your Company is pleased to report that Mr. 
John McCreedy, Senior Vice-President of the 
International Nickel Co. of Canada, accepted 
his appointment to the Board of Directors of 
St. Lawrence Cement Co. 


SALES 

We are pleased to report record sales of $178 
million compared to $148 million in 1974. Our 
subsidiaries in both Ontario and Quebec 
account for this $30 million increase in sales. 


PROFITS 

For a fifth consecutive year, record profits 
were attained. Net profits generated from 
operations amounted to $11.9 million, 
compared to $9 million in 1974 leading to an 
increase of $2.9 million or 32%. In addition, 
extraordinary profits of $742,000 were 
generated from the disposal of surplus land 
in the cities of Toronto and Quebec. 


Earnings per share, before extraordinary 
items, were $4.30 compared to $3.25 in 1974, 
and, including extraordinary items, were 
respectively $4.57 and $3.42. The regulations 
under the Anti Inflation Board do not permit 
your directors to increase the dividend which 
is presently at an annual rate of $1.00 per 
share. 


FINANCES 

The cash flow reached $24.9 million 
compared to $22.8 million the previous year. 
Your Company reduced its long-term debt 
by $8.3 million and invested $11.7 million in 
fixed assets. 


On Behalf of the Board of Directors 


Robert Koch, 
February 9, 1976 


Chairman of the Board 


CAPITAL EXPENDITURES 

A ready-mix plant was opened in L’Estrie 
near Sherbrooke to supply concrete to this 
part of the Eastern Townships. The ready-mix 
facilities in LaSalle were more than doubled 
to supply major projects in the west end of 
Montreal. 


The installation of a 500 ton per hour plant 
to crush aggregates was started in the fall 
of 1975 in Lucerne, Quebec, near Ottawa, 
and will come on stream in the spring of this 
year. 


Storage tanks for waste motor oil were 
installed at both cement plants. The use of 
waste oil will help reduce pollution in major 
cities and re-utilize a wasted source of 
energy. 


OUTLOOK 

A drop of cement sales is expected in the 
province of Quebec with the completion in 
the spring of 1976 of the various projects 
associated with the Montreal summer 
Olympics and the cutbacks announced by 
both the provincial and federal governments 
for 1976. In Ontario, an improvement in 
housing starts should compensate for 
reduced government spending in 
construction projects. 


Until your Company has fully evaluated the 
impact of wage and price controls, it is 
difficult to assess accurately the results for 
1976. Your management is hopeful, however, 
to sustain in the coming year the level of 
profitability of 1975. 


Your Directors express their sincere 
appreciation to the customers for their 
continued loyalty and thank all employees for 
their sustained efforts throughout the past 
year. 


\ Jacques J. Giasson, 
President 


St. Lawrence Cement Co. and Wholly-Owned Subsidiaries 


Consolidated Statement of 


Earnings and Retained Earnings 


for the year ended December 31, 1975 


NET SALES AND CONSTRUCTION BILLINGS 


INCOME FROM OPERATIONS, before taking 
into account the following items: 
Interest on long-term debt 
Depreciation and depletion 
Provision for income taxes 
Remuneration of directors and senior officers 


Amortization of excess of cost 
of shares in consolidated subsidiaries (Note 1) 


OTHER INCOME 
Equity in net earnings of affiliated companies 


NET EARNINGS FROM OPERATIONS 
EXTRAORDINARY ITEM 


Profit on disposal of fixed assets net 
of applicable income taxes 


NET EARNINGS 
RETAINED EARNINGS AT BEGINNING OF YEAR 


Dividends 
RETAINED EARNINGS AT END OF YEAR (Note 4) 


EARNINGS PER SHARE 
Before extraordinary item 


Including extraordinary item 


1975 


1974 


(Thousands of dollars) 


$178,466 


$ 37,995 


3,707 
11,733 
9,781 
698 


302 


26,221 
11,774 


144 


11,918 


742 


12,660 


34,324 


46,984 


2,773 


$ 44,211 


$4.30 


$4.57 


$148,021 


$ 31,682 


4,134 
10,348 
7,469 
555 


271 


22,00 
8,905 


118 


9,023 


457 


9,480 


27,062 


36,542 


2,218 


$ 34,324 


$3.25 


$3.42 


St. Lawrence Cement Co. and Wholly-Owned Subsidiaries 


Consolidated Statement of 
Changes in Financial Position 


for the year ended December 31, 1975 


1975 1974 


(Thousands of dollars) 


SOURCE OF FUNDS 


From operations 


Net earnings including extraordinary item $12,660 $ 9,480 

Charges not requiring cash outlays 
Depreciation and depletion 11,733 10,348 
Deferred income taxes 244 2,729 
Other items 214 246 
24,851 22,803 


APPLICATION OF FUNDS 


Additions to fixed assets 11,734 16,834 
Decrease in long-term debt 8,338 2,520 
Dividends 2,173 2,218 
Deferred income taxes transferred to (from) 
current portion of deferred income taxes (312) 
Acquisition of companies, less working 
capital acquired 3,224 
Increase (decrease) in investments 340 (223) 
23,185 24,261 
INCREASE (DECREASE) IN WORKING CAPITAL 1,666 ( 1,458) 
WORKING CAPITAL $ 3,304 $ 1,638 


Auditors’ Report 


To the Shareholders 
St. Lawrence Cement Co. 

We have examined the consolidated balance sheet of St. Lawrence Cement Co. and its wholly- 
owned subsidiaries as at December 31, 1975 and the consolidated statements of earnings and retained 
earnings and changes in financial position for the year then ended and have obtained all the information 
and explanations we have required. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us and as 
shown by the books of the companies, these consolidated financial statements are properly drawn up so 
as to exhibit a true and correct view of the state of the affairs of the companies as at December 31, 1975 
and the results of their operations and the changes in their financial position for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


——e 


\ ieee | ND, eee 
Montreal, Canada 


January 30, 1976 Chartered Accountants 


ASSETS 


CURRENT ASSETS 


Cash - 

Accounts receivable 

Inventories, at cost 
Finished goods and work in process 
Raw materials and supplies 

Prepaid expenses 


INVESTMENTS 


Investments in affiliated companies 
Notes receivable on sale of fixed assets 
Sundry investments, at cost 


FIXED ASSETS 


Property, plants and equipment at cost 
(Note 1) 
Accumulated depreciation and depletion 


INTANGIBLE ASSET 


Excess of cost of shares in consolidated 
subsidiaries over net tangible assets 
at dates of acquisition less amortization 
(Note 1) 


SIGNED ON BEHALF OF THE BOARD: 


Robert Koch, Director 
Jacques J. Giasson, Director 


St. Lawrence Cement Co. ar 


Consolidated Balanc 


1975 


1974 


(Thousands of dollars) 


$ 657 
40,835 


8,929 
9,782 
1,046 


61,249 


610 
1,750 
1,454 


3,814 


198,595 
95,898 


102,697 


5,470 


$173,230 


$ 867 
35,706 


6,274 
7,292 
773 


50,912 


466 
2,000 
1,008 


3,474 


189,465 
86,769 


102,696 


5, (fa 


$162,854 


holly- Owned Subsidiaries 


sheet as at December 31, 1975 


LIABILITIES 


CURRENT LIABILITIES 


Bank indebtedness secured 

Accounts payable and accrued liabilities 

Income taxes 

Deferred income taxes on uncompleted 
contracts 

Current maturity on long-term debt 


LONG-TERM DEBT (Note 2) 
DEFERRED INCOME TAXES 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note3) 


Authorized 
Class A: 4,200,000 shares without par value 
Class B: 1,800,000 shares without par value 


Issued and fully paid 
Class A: 1,927,170 shares 
Class B: 846,000 shares 


RETAINED EARNINGS (Note 4) 


1975 


1974 


(Thousands of dollars) 


$ 25,899 
18,858 
2,413 


2,354 
8,421 


57,945 
42,291 


15,858 


9,400 
3,525 


12,925 


44,211 


57,136 


$173,230 


$ 27,510 
15,350 
209 


133 
6,026 


49,274 
DOU 


15,614 


9,400 
3,525 


125925 


34,324 


47,249 


$162,854 


St. Lawrence Cement Co. and Wholly-Owned Subsidiaries 


Notes to Consolidated Financial Statements 


as at December 31, 1975 


1. ACCOUNTING POLICIES 


a) The consolidated financial statements include the accounts of St. Lawrence Cement Co. 
and its wholly-owned subsidiaries. 


b) Depreciation is provided on the straight-line method based on the estimated useful lives. 
Quarries are depleted on the basis of tons produced. 


c) The excess of the costs of investment in certain subsidiaries over net tangible assets at 
dates of acquisition are being amortized on a straight-line basis over twenty years. 


2. LONG-TERM DEBT 
Long-term debt, exclusive of current maturities, consists of the following: 


Year of 1975 1974 
maturity (Thousands of dollars) 
St. Lawrence Cement Co., 
First Mortgage Bonds 
6%% Sinking Fund 
Series E ($9,000 U.S. Funds) 1980 $ 9,362 $11,651 
Unsecured Debentures 
6% Series A 1979 7,173 TAGS 
5%2% Series B 1979 3,500 3,500 
6%2% Series C 1980 2,000 2,000 
Bank Capital Loan 1977-79 9,000 10,500 
Notes (Average interest rate 4.7%) 1977-83 8,343 12,516 
39,378 47,334 
Wholly-Owned Subsidiaries 
Notes and Loans (Average 
interest rate 9.8%) 1977-82 2,913 S068 
$42,291 $50,717 


The bank capital loan ($9 million) is secured by a first mortgage on certain fixed assets of the 
company and subsidiaries. The interest rate is prime plus 0.75% and the loan is repayable 
during the years 1977 to 1979. 


Payment requirement on long-term debt during the next five years will be as follows: 1976, 
$8,421,000; 1977, $8,926,000; 1978, $8,493,000; 1979, $17,706,000; 1980, $5,247,000. 


3. CAPITAL STOCK 
There remain 6,825 shares unallocated under the stock option plan. 


4. RETAINED EARNINGS 
In accordance with the supplemental trust deed relating to the First Mortgage Bonds, retained 
earnings as at December 31, 1975 in the amount of $23,719,000 are not available for the 
payment of dividends. 

5. COMMITMENTS 
Capital expenditures for 1976 are estimated at approximately $9,500,000. 

6. ANTI-INFLATION LEGISLATION 


The maximum dividend that the company can pay or declare in the twelve months ending 
October 13, 1976 is $1.00 per share. 


Milton Quarry 

Computerized dispatching office of 
the Milton quarry. This commercial 
stone quarry has a capacity of 4 
million tons per year. 


Dufferin Construction 


Concrete slip-forming of the 24 foot 
wide section of the 409 Belfield 
Expressway in the Toronto area. 
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Royal Bank Plaza in Toronto 
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